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Australia experiences geothermal surge

B2000 2:55:05 P GMT

MELBOURMNE, AUSTRALIA: The Australian
geothermal industny has expenienced significant
growth in the number of companiss that havs
joined the search for "Hot-Reck Ensngy,” fusl=d
by the rapidhy increasing demand for renswable
energy, acconding to Awstralis-based consulting
and communicstion strategies firm Activated

| ogic.

In the nine months since the Australisn
geotharmal industry lsunched the world's firs
Geothermal Reporting Code, s companiss

| Activated Logic notes that earlier this wesk,
South Australis-based gold explorer Southern
=d to the talhy with 3 resowrce st its Tomens Geothermal project in South Acstralia, and Hot

Gold add
Rock Ltd. is expected to release it maiden resource in coming months.

Althouwgh there are abowt 50 ;=-::|tl'=-rr".:.' sxplorstion license holders scross Australia which have
collectivehy committed to spending in excess of AUDET billion (USEE10.3 million) on geotherms]
exploration and development, onhy =ight companies have declared geothermal resources since the
lzunch of the Geothermal Code in Auguest of last yeaar,

Im = statemsant, Activatad Logic s3id, "The geothermal ensngy resource estimatas reportd by this
handful of predominatehy South Avstralis focusad companies is simphy mind-blowing . Between them,
they have identified in exoess of 2 million petajoules [18.4 Toflof geothermal enangy. Mot 3l the
geotherms] enengy identified will b= recoverable dus to complex geology, economics and the
temperatures of source rocks. Geologists put the economically recoverable proportion of the hest at 15
parcent to 20 percent.

“The energy expected to be recoverabls is still mas 5i'.'=-. To put it contesxt, 1 petajoule of recoversd
thermal enengy is eguivalent to 172 000 barrels of oil.

The magnituds of Australis’s geothermal resources 1= expected to increase significanthy in coming
meonths, with numerous projects pr:rr=55ir;['.-l.'|ﬂ' rill r-;= and geophysical data scquisition. Asswming
anhy 20 peroent of the 2 million petajouies {18 4 Tef) of discoversd geothermal nengy is recovershis,
that equals 400,000 petsjoules (26 Tef), 1,000 times Avstralis’s total projected residential snsngy
consumiption for 2000,

"|n the lxst nine maonths, 3 handful of Australian geothermal companies have discoverad significant
geotharmal resources potentislhy suificient to provids 3ll of Australis’s residentis| ensrgy reguirements
for a thousand years,” the company said.

Cespite the increasing interest in the geothermal sector, the industry has not been immunes to the
widespraad deterioration in capitsl marksts. A benchmark used to messurs the |:-=-r formance of the
stock market listed geothermal companies, The Australian Geothermal Indssx, has fallen 35 perocent
since the atart-:-"Ju.ry-:-" lz=t yaar

The Austrafizn Geothermal Index is the benchmark composite index of the 10 solehy geothermal-
fozused companies listed on the Australizn Securities Exchangs.

Howsver, Bahay Orea
Australizn geotharmal enangy production. "Earlier this year, Geodynamics success fully conducted 3
closed loop test st its Innamincks project in South Awstraliz’s Cooper Basin project, whers 50,000
tonnes 55000 tons] of bring was circulsted betwesn teo wells that wers spproximately mins kilkomsatars
spart. Cool watsr down one end, hot water out the other. 1t works”

The waluations of the geothermal sector have fallen significanthy in the past year, with the listed
component of the -;=::uth'=rrra. sector now worth spprocimatehy AUDEAED million (US3384 5

muiliion) compared with AUCSESD milbon (LFS3525.5 million) a year ago, similar to what Geodynamics
{ABX: GOY) was valued 5t 3 year ago, said Czoamak.

"Howswer, there is good rezson for optimism in the s=ctor. We are currently in discussions with 3
number of international epsngy wtilities, investmant firms and seperanneation funds looking to wse the
ClrTEnt downtem in investment 3= an sttractive tims to enter the sector”

hawve reported lzrge geothermal snangy ressrves,

KIMak, Managing SIrector of f Activated LOgIC, remains optimistic 300t the futwrs of
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